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ADVAN'IAG]i AND DISADVANTAGIl Or GST

Mr' Krkad Sberad Pandharinat

Assistttnt Professor & IIOD' Deptrone'tt o/ Eorutmics' K' Y N Naik Atts'

Contrerce & Science College Nushik'

lntrrrductioni

us.f nrcans (i,ods anil Scrvict,'lIx cioods & scrvicc l'al isa gantc chJnlrlf rcl(,rh.

Indian ccononry by dcvcl()t)i1rll a co'rltn)n Indian nlnlkel irnri dipprng th., l"u"nt *1,..,' 
,

(il\ o the cost ol goods lnil scrviccs' ll illrpitcts lhc'lax StNclule''[rr IrrrrLi'""

(i)nrputalion, 'lat P:rYrncnt, t'ollrp:iance' (]'cdit tJtili/ation "ld n"po'r"'p tt''tii' '

corttplctc ovcrhaul ol lht currcnt iodircct lilx systcttt'

corxls anrl srrviccs'Ia\ (Gs',l',) rs an inrlircct tax which wils introduccd in India 0n ll,,

l0l7 urrl wrs appliclblc throuPhour India which lcplacecl rnultiple casc'rLJrrrt trr(' 1,'ra

by thc cclltrll and slll('govtr tncnls. lt was introduced as lhc (lonstttutron (()rr( llLinLlkj

and l.iIsr Ar:tcrdnrcnt) Acl 1017, l'r)llowing thc passagc ol ('onstitulirltr l22nd Antnd6,,

Acl llill. The CST is govcrncLl hy a CST Council nd its Chairman is the Irinancc \tni't'

of India. UnrJcr GS'f, gootis and scrviccs arc t cd at thc li)llowing ratcs {)?" 5'l ll'i l!!

and 2g./r,. 
.lhere is a speciirl rate of0.257,,0l rough prccious lnd sctti'prcctous rtonc.;11

-j7, on goltl. In rddition a ccss of 22?' or othcr rntcs on top ol 28q' CST rpplrt\ 0n lru

irems likc acrated drinks, Iuxury cars itnd lohacc() prl)ducls'

'fhc reform pn.-css oilntlia's indircct trx rcgimc was slll(cd io l9li6 hy Virl'l\\anrth PraQ

Singh, finance Ministcr ir Rajiv Gandhi's govcnrmcnt' \Yith thc introducli'rr oi th'

Modilled Value Addctl 'l'ax (MODVAT) Subsequcnlly' Mannrohan Singh'and thc frnrn'r

Ministcr P V Narasifirha Rto. initialcd carly tJiscussions on a Vlluc Addcd 'far at thc stlr

Icvcl. A singlc cotrntol 'Goods anri Scrviccs lax (GST)" was proposcd atld girrrt l'1.'

ahcacl in l9(19 during a mecling bctwccn thc thcn Pdmc Ministcr Atal llih.rrr \ rllrrrccLrj

his cconomic advisory pancl, which includcd thrce lirnncr RBI govemors IG Prlcl iirfll

JalanandC Rangarrjan. vaipayq: set up a comnrittcc headcd by th. lh'n iirs(l

ministcr ol Wcst Bcngal,Asirn DaJigupta to design a GST mrxlcl.

Thc Ravi )lsgupra comrnittce was also taskcd with putting rn placc thc blilad

rcchnology a[d bgistics (laler canre to bc known iu rhc CST Nctlork, or GSTN in:"ll '

for rolling out a uniform {axation regime in the country. ln 20()2, the Vajpavcc go'c'rtarri

(

(



I la.hat uultidisciplinxr.y lntcr.nrtionitl
A Pcer Rcviewcd MultidisriltliDiry lout.natt prl:r tartor S.ta

liiuf.rlir)r) llcsc.l'( lr lrrur rr;rl {nlrlllllil)
I l;( \ll,l^(,t.loxlr.rl \o {tttrN..lltflS

lss.t-' 11'lx-i6\\

F forntd a tnsk l(nrc un(lcrVijily K0l!i.lrl(] r..r(rnnrerd lax rcli)rnrs. ln l(X)5, thc KclkarI __- tr.lir) \otklrl(] rrcrrIlrnrerrd lax rcli)rnrs. ln 2(X)5, thc Kcl) collllllltlcc r.(,'fllrrrrrrlcJ rollrrrl ,,ut (iS.l.is \u{gcstcd hy lhc l2lh lri ancc Conlnlission.
' h l1)l-l rhc Nl)7\ ger,sqnlgnr w,s rrccrrd inro p<rwcr, trris tirnc under thc
ll learitrship0i Narcnilra Mrrli. with thc eonscqucntial dissolutior ol. the l5th Lok Sabha. rhr:'' Gotxls & Scrvict l'ax llill ilplro!cd hy lhc slitnding conrmittcc lor rcinLroduction

lapscd. Scvcn Inonlhs alicr thc tinur.rtrun Lrl thc MoLl q()vcr0ntent. thc nc$, Financc
; Ministe, Arun Jaitltv irrrroriuced the Coorls & servicc Trx Ilill in thc Lok Sabhl, where thci n:p lait a rrrijoriry. ln l:cbtuary 2015, Jxrllcy sct it,rorhcr dearllinr ol. I Apnl 2017 to
, implrment GSI' In i\4ay 20r6. rhc t-ok sabha passcti rhc corsrirurion A,re,rdment BiI,
ii paving rvay lor (iooris & Scrvicc 'fax. lloucvcr, thc Oppositi(n. lerJ by thc Cbngrcss,

demandcd thal th. Coods & Service Tax Ilill bc again scnt back 1() thc sclcct C{rmmi(tee of
. tle Raiya Srhha due to disagreenleols on sc\rral slalcnlcnts jn the llill relating to tlxation.
: Finally in Augu\t 2016, thc Amcrdllcnt Bill rvas passcd. Over lhe next l5 tr) 20 duys, Itl

. 
stittc:i ratillcd thc Goods & Scrvice Tax Bill and $c prcsident pranitb Mukhcrjcc gavc his

:i asscnl k) tt.

I The Coods and Scrviccs -Iax 
was launchcd at lnidnighl on i July 2017 by the presidcnr of

. India' I'rl::ah }lukherjce. antr r)nmc Ministcr of India. Narcndra M(xri. .rte 
launch was

marked by a historic midnighl (30 Junc I July) scssion ol.both thc houscs of parlianrent
convcned at thc Ccntral Hell of thr purliantcnt. Though thc session \xijs .Lltcnded by high_
proflle sue\ts liom thc busincss:rnd thc cntcntinment i0dustry including Ralan Tata. it was
boycortcd by lhc opposition duc to thc predictcd problems tiar ir was bound to lcad to lbr
thc mttltlL: and krrvcr cluss Indi;rns

Adyantages of (;u)ds & Srniccs '! ar
) Gor s & Ser!.icc -f:ix is a lranspacnt ta_x & (iSl' also reducc numbcr of lndirecl til\es
) llcnclit pcrplt as priccs will conlc dowD which in lum will hclp companies as

cofi suntptitnt will incrcasc.

! Cootis & Scrvice Tax will also hclf to luild a ranspirrcnt & corruption frcc rax

ildnlinistration.

> ln &e Coods & Scrvice Tirr system. when all the taxes are inlcgralcd, it would make

possiblc thc tilxutiorl burdcn to be split cquitably bctween t]unulacturing & services.

) tirx s & Scrvicc Tiu will nol be cost to registered retailcrs thersfore thero will be no
hidden tares & tlre sost of doing busi,less will bc lower.
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r l.hcrc is or) douht th.rl in pr.rxluctirrr aod disttibution ol grtrrls, \cr'! .c\ rt'c inurtd\rrri\

uscri ol ctlnsu:trri unrl vlcc vcrsa'

> l)niscntly, a tiL\ is lcvicd orr whtn :l linish(-d prodrct m()ves ()ul fi"ln ir fuctr)ry. whrrh,

paid by nrlnulactute, anci it is again lcvicll ilt thc rctailoutlcl whcn \ol(l

> Separate taxcs lbr glxrtls antl {crvlua\, \{llluh is dtc prcstnl lJ\'tli()n systclD, requires

division of lr:rnsrctiorr, lcatling to grc lcr cornpliclti(nr, il(l11lillislration, inclu(lin8

complianccs cosl.

2 Goorjs & sclviccT x will hc levicd only lll thc [inal dcstittalion ofconsumpliot hi\rd

on VAT principlc and oot llt various poitll (rionr rnanufactuling l() rcllil outlcts)

z Corxls & Scrvice 'l ax is birckcd hy rhc (iSNT. which is a lully inlcgrltcd tax plallorm

to dcal with all aspect ofGS1'.

Disadvantages of (loods & Scrvices 'l'ur

; Somc l'lconom,st say that lloods & Servir:c l'ax in India would itupact nrga(ilely on gr

real estatc market. lt would add up to ll pcrcent to the cost of new homes and rcduce

dcmand tly about l2 porccnt.

> Somc Expcrts says thrr CGST (C-entral (iST). SCST(Srate GSl') are norhing bur ne\,"

names for Central l]xcise/Servicc Tax. VAT and CST. Ilcncc, thcrc is no$ nujrrr

reductioo in the numbcr of tilx ltyers.

i Some retail producls currently hlve onlv lbur pcrccnl tilx oI thcnr. Alicr GS'l.

l:irrmcnts rnd clr)thes coulJ hecomc ntore cxpcnsi!c.

i Thc aviation iodustry w(,uld bc allcclcd. Scrvicc t.xes on rirll,es cun.cntlv ran[c lr,,,,t

six to nine perccnt. Wi(h Coods & Scrvicc Tax, this ratc will surpass filiccn perccntuJ

cl]i (tiv('ly (h)uhlc thc tilx rrtc.

i Adoption and,nigration to tlc ncw Gorxls & Servicc Tax svstclrr.

{lonclusion:

The biggcsl bencfit of Goods & Scrvice Trx is rhat il wilis {.lisrincrive tax clusjon If )'"r

don't pay lax on seil, you don't ger crcrlit lirr taxes on your inpuls. Also, you vill buy 0all

from lhose who havc alrcldy re-eistercd and paid taxcs on what they irc supplying. r\ar

rcsult, a lot of currcntly dissident transactions will coue ovcr grould. (iotxis and scrrrcA

witl covcr lower tax rato on valuc tolaliog and sct off against taxes on inpuN. (i,drrr"n
, -'1,,benefits ofCoods & Scrvice Tax nrc as: Undentanding and mailtaining casrl),. [.lrn]in:ilr''

of cross casc.ding, competitirc devel1lp69111. optimizati0n of GST rate und infrrrtru(tutr
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'iill ll'll )llrilitlis.il)lirrirt \, lrt{r rn.rlir)liri li{lur.r ttlrl ltr.\r.irr.ll lr}u ' 
n,rl {,^ [l tlallJ )

lll'rclllcvicwc{llUulti(lis(ipljlr,rylourD.rt t,t;(..\t)pntrrrt ,ounrt No.lll]t,.t ,trt
IDrpr, r tJ(rrn.s.l8 rssN r1?ri-sl6a

lmplemenlation of one und only $p.rkling tax systetn {nd Reduction of ovcrall tax burdcn.

As tis govemrnent has implcmentcd lhc Oo(xjs & Scrvicc Tax for radicll changc in IndiaD

economy, upcoming yean will show thc rcsu[s as cxpcctcd.
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